312024

Official Jowrnal of the European Union

1912.2006

REPORTY

on the annual accounts of the European Agency for Safety and Heaith at
Work for the financial year 2005 together with the Agency's replies

(2006/C 312/05)

CONTENTS
Paragraph
INTRODUCTION . . ..... .. ... . ... ... e 1.2
STATEMENT OF ASSURANCE ... . e . ‘ 3-6
OBSERVATIONS ... .. .. ... e 7-10

Tables 1 to 4 .
The Agency’s replies

Page
25
25
25

2%



19 12.2066

Official Journal of the European Union

€ 3127%

INTRODUCTION

1 The European Agency for Safety and Health at Work
(hereinafter referred to as the Agency) was established by Council
Regulation (EC) No 2062/94 of 18 July 1994 (*). The Agency's
task is to collect and disseminare information on national
and Community priorities in the field of safety and health at work,
to support national and Community organisations involved in the
formulation and implementation of policy and to provide infor-
mation on preventive measures.

2 Tablz 1 summarises the Agency's competences and activi-
ties, Key information from the financial statements drawn up by
the Agency for the financial year 200% is presented in Tables 2, 3
and 4.

STATEMENT OF ASSURANCE

3 This Statement is addressed to the European Parliament
and the Council in accordance with Article 185{2) of Council
Regulation {EC, Euratom) No 1605/2002 of 25 June 2002 {3); it
was drawn up following an examination of the Agency’s accounts,
as required by Article 248 of the Treaty establishing the European
Community.

4. The Agency's accounts for the financial year ended
31 December 2005 {) were drawn up by its Director, pursuant
to Article 14 of Regulation (EC} No 2062/94. and semt to the
Court, which is required to give a statement of assurance on their
reliability and on the legality and regularity of the underlying

transactions.

5 The Court conducted an audit in accordance with its poli-
cies and standards, which are based on international auditing
standards that have been adapted to the Community context The
audit was planned and performed to obtain reasonable assurance
that the accounts are reliable and the underlying transactions are
legal and regular.

() OJL216,208.1994.p.1 The Regularion was last amended by Coun-
cil Regulation (EC) Mo 1112/2005 of 24 June 2005 (O] L 184
15.7.2005. p. 5).

(% OFL 248,1692002.p 1

{3 These accounts were drawn up on 29 June 2006 and received by the
Court on 4 july 2006.

6. The Court has thus obtained a rezsonable basis for the
statemnent expressed below

Reliability of the accounts

The Agency's accounts for the financial year ended 31 Decem-
ber 2005 ate, in all material respects, reliable.

Legality and regularity of the underlying transactions

The transactions underlying the Agency's annual accounts,
taken as a whole, are legal and regular,

The observations which follow do not call the Court's state-
ment into gueston.

OBSERVATIONS

7. The commitment rate for appropriations entered in the
budget for the financial year 2005 was over 90 %. Nevertheless,
the carry-over rate remained high for operating expenditure {Title
IID), at 30 %, whereas the cancellation rate {or appropriations car-
ried over was close to 15 %. Such a situation should prompt the
Agency to improve its programming and adhere to it more
strictly. The management of the budget shows a high number of
transfers of appropriations between budget lines. The supporting
documentation for these transfers is inadequate. Moreover,
no control mechanism has been put in place to check that the
rules and Hmits applicable to transfers are observed.

8 Implementation of the internal control system was not yet
complete in 2005 The Governing Board has not adopted any
internal control standards. The questionnaires used for ex ante
verification of commitments and payments do not cover the
operational aspects. There is no risk analysis and there are
no checklists to meet the needs of authorising officers and staff
who perform operational checks.

9. The general implementing provisions concerning the
recruitment of staff to the Agency do not specify the criteria and
formalities to be observed at the various stages in the selection of
candidates. A review of one recruitment procedure showed that
the choices made had not been adequately documented (only a
final summary report was drawn up and signed by the members
of the selection board). Decisions taken in this area must be rig-
orously documented in order to ensure the transparency
and impartiality of the decisions made
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10.  The Court's examination of public procurement proce- authorising officer responsible and not by alf the members of the

dures showed that often no supporting evidence was given for the
tender evaluation commitee’s assessments of the quality of the
bids. Furthermore, the evaluation reports are signed only by the

tender evaluation committee. In: order that the principle of trans-
parency may be respected, decisions taken during a tendering
procedure must be rigorously documented.

This report was adopted by the Court of Auditors in luxembourg at is meeting of

28 September 2006

For the Court of Auditors
Hubert WEBER
President
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THE AGENCY'S REPLIES

7. The Agency is in the process of improving its financial
management. lts global carry-over rate has been reduced from
27 % in 2004 to 20 % in 2005 and cancellation of carry-overs
has been reduced from nearly 900 000 euros in 2004 to about
400 000 euros in 2005 Cancerning the transfer of appropria-
tions, the Agency is taking measures to improve its budget
management.

8 Internal Control Standards have been adopied by the Gov-
erning Board in March 2006 Operational verification of transac-
tions is done by each unit in accordance with the nature of the

operation. This procedure will be formalized The Agency is
developing a systematic approach to risk analysis.

9 For each competition the criteria for the pre-selection of
candidates to be interviewed are agreed by a Selection Commit-
tee nominated by the Director. Nevertheless, the Agency is 1aking
measures to improve the documentation of the selection
processes

10.  The Agency is taking measures to improve the documen-
tation of contract processes,



