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Certification text for final accounts of the OSHA

The annual accounts of the OSHA for the year 2008 have been prepared in
accordance with the Financial Regulation of the EC and the accounting rules adopted
by the Comumission's Accounting Officer, as are to be applied by all the institutions
and community bodies.

[ acknowledge my responsibility for the preparation and presentation of the annual
accounts of the OSHA in accordance with art 61 of the Financial Regulation.

I have obtained from the authorising officer, who guaranteed its reliability, all the
information necessary for the production of the accounts that show the OSHA’s assets
and liabilities and the budgetary implementation.

I hereby certify that based on this information, and on such checks as I deemed
necessary to sign off the accounts, I have a reasonable assurance that the accounts
present a true and fair view of the financial position of the OSHA in all material
aspects.

19" June 2009

Juan Carlos del Campo Benito

Accounting Officer
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REPORT ON IMPLEMENTATION OF THE BUDGET FOR 2008

INTRODUCTION
A. Legal framework — Financial regulation

This report on budgetary and financial management has been prepared in accordance
with Article 76 of the Financial Regulation of the Agency adopted by written
procedure on September 2003. The Implementing Rules were adopted on December
2005

B. Management information systems

The budget accounts was maintained by the SI2 system (version 3.0.0). From 17/6/08
the systems used is ABAC.

In the same way the general accounts were maintained by the BOB system, and from
17/6/08 ABAC/ SAP is used as software for general accounting,

Various budgetary and financial reports are produced using the Business Object
system.



A. REVENUES

Revenue entered in the 2008 budget 1s shown in the table below.

2008 — Revenue
entered in the

2008 — Actual

budget revenue

100-European Commission subsidy 14.400,000 13,785,045.00
103~ CARDS (earmarked) 164,610 0.00
104- IPA program (earmarked) 198,740 198.,740.00
Other subsidies:

200-Basque Regional Goverment 60,101 64.890.00

202-Spanish Goverment 60,101 60,100.00

203-Other grants (earmarked) 44 500 44.500.00

540-Miscellaneous revenue p.m. 21,224 89

590 - ‘Othe{" revenue fr‘om p.m. 18.135.41

administrative opearations

602-.Re\ienue from sale of p.m. 465.60

publications

Total 14,928,052 14,193,100.90

{1) Including 5 recovery orderz from 2007 cashed in 2008 amounting 5,594 29 €
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B. EXPENDITURES

EXPENDITURES. GENERAL TABLE.

1 4,797,293 4,136.273 § 86.6% | 3,995,782 1 83.3% 5.0356 888 46493831 023% | 4433472 88.0% | 106.6% i 105.7%
2 1,622,907 1.439.165 1 88.7% | 1,087,070 67.0% 1.583.314 1.536.815] 97.1% | 1.168.148 73.8% 1 109.5% 1 110,1%
3 8.009,941 7,880,001 | 98.4% [ 49721421 62.1% 7.900.000 76222581 96.5% | 4.182.160 32.5%] 98.1%| 853%

14,430,143 13475439 | 93.4% | 10,054,995 | 69.7% 14,520,202 118084561 951% | 9.783.729 674% ] 102.1% | 96.7%
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FINANCIAL STATEMENTS

Pursuant to articles 76 up to article 83 of the Financial Regulation of the Agency, and
the account rule n°2’, the financial statement shall comprise:

- The balance sheet

- The economic outturn account

- The statement of changes in capital
- The cash-flow table

- Annex to the financial statements:

According with the ABAC standards and with the instructions given by the
Commission accountant, this is the third year that the accounts are presented under
accrual basis. According with the limited existents tools, and once ABAC has been
implemented middle 2008, the accounts are produced during the year mainly in a cash
basis, and by the end of the year the closing the accounts are adapted to be presented
in a accrual basis. This adaptation consists mainly in:

- Consideration of impact of fixed assets and depreciation

- Consideration of impact of prefinancings

- Withdrawal of cairy overs and introduction of real debts (payables and
accrued expenses)

- Withdrawal of the impact of the accrual operation of the last year.

These accounts are presented in respect of the accounting principles, explained as
follows:

Going concern principle:
OSHA is deemed to have been established for an indefinite duration.
Pradence:

Assets and income have not been overstated; liabilities and expenses have not been
understated. No hidden reserves or undue provisions have been created.

Consistence of accounting methods.

The accounting methods and valuation must not be changed from one year to the next.
OSHA has used cash based accounts until end 2004. 2005 onwards has been produced
according to the accrual basis principle.

The depreciation of the fixed assets, made in 2004 following the Commission
Regulation (EC) 2909/2000, was calculated for the whole year where the asset was
bought. From 2005 onwards, the calculation of the depreciation starts the day of “mise
en service”. The depreciation rates are those established in the ABAC rules, and will
be detailed in the specific item.

' The “ABAC rules” have been adopted by the Commission Accountant by decision taken the 28/12/04
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Comparability of information.

The financial statements shows all the amounts in the corresponding item for the
previous year. When the presentation of the classification of one of the components is
changed, the corresponding amounts for the previous year shall be made comparable
and reclassified..

Materiality and aggregation.

All the operations which are significative for the information have been taken into
account in the financial statements. Items that are material by virtue of their size but
with the same nature can be aggregated. Amounts negligible can also be aggregated.

No-netting principle.

Receivables and debts have not been offset against each other, nor may changes or
incomes, save where charges and income derive from the same {ransaction, from
similar transactions or from hedging operations and provided they are not individually
material

Reality over appearance

Accounting events recorded in the financial statements are presented by reference to
their economic nature.

Accrual-based accounting principle

Transactions and events shall be entered in the accounts when they occur and not
when amounts are actually paid or recovered. They shall be booked to the financial
years to which they relate.

As explained, the Agency has moved from cash — based to accrual — based principle
from 2005.

Concerning the operations financed by earmarked revenues (RQO) the cash principle
has been kept. The effect of this in the whole accounts is negligible.

Valuation of assets and liabilities

Assets and liabilities shall be valued at purchase price or production cost. However,
the value of non-financial fixed assets and formation expenses shall be written down
for depreciation. In addition a write-down may be applied where the value of an asset
decreases and an increase in the value of a liability may be covered by a provision.



BALANCE SHEET

ASSETS NOTE 2008 2007 Variation
A. NON CURRENT ASSETS
Intangible fixed assets A 24.739,44 44.493,24 -19.753,80
Tangible fixed assets A1 269.670,52 260.966,15 8.704,37
Plant and equipment 35.966,45 4224412 -8.277,67
Computer hardware 141.773,85 101.815,56 39.958,39
Furniture and vehicles §0.074,58 114.188,00 -24.113,42
Other fixtures and fittings 1.855,54 2.718,47 -862,93
Long-term receivables A2 4.260,31 4.260,31 0,00
Long-term receivables 4.260,31 4.260,31 0,00
LT receivables with consofidated EC entities 0,00 0,00 0,00
TOTAL NON CURRENT ASSETS 298.670,27 309.719,70 -11.049,43
B. CURRENT ASSETS
Short-term pre-financing A3 38.500,00 328.745,50 -291,245.50
| Shori-term pre-financing 38.500,60 329.745,50 -281.245,50
Short-term receivables 21.567,34 37.512,54 -15.845,20
Current receivables Ad 9.558,17 5.594,29 3.963,88
Sundry receivables AS 12.009,17 30.686,22 -18.677,05
Other 1.232,03 1.232,03
Accrued income A 617,03 -617,03
Deferrals and Accruals with consolidated EC entitie 0,60 615,00 -615,00
Cash and cash equivalents A7 5.017.623,82 4.267.949,87 749.673,95
TOTAL CURRENT ASSETS 5.077.691,16 4.635.207,91 442.483,25
I
TOTAL 5.376.361,43 4.944.927,61 431.433,82
LABILITIES Note 2008 2007 Variation
A. CAPITAL 2.942.455,21 2.221.870,31 720.584,90
Accumuiated surpius/deficit 2.221.870,21 $.730,372,62 491,497 69
Economic result of the year - profit+/loss- 720.584,80 491.497,69 229.087,21
I
TOTAL NON CURRENT LIABILITIES 2.942.455,21 2.221.870,31 631.660,32
Provision for risk and charges Rec in Accrued charges -
D. CURRENT LIABILITIES 2.433.906,22 2.723.057,30 -289.151,08
Accounts payable 2.433.906,22 2.723.057,30 -289.,151,08
Current payables L1 56.757,94 65.070,56 -8.312,72
Long-term labilities falling due within the year ’ 0,00 0,00 0,00
Sundry payables L2 52.873,30 78.145,02 -25,271,72
Other L3 1.389.771,12 1.817.433,71 -427 662 59
Acorued charges 1.323.758,12 1.710.103,73 -3B6.344,61
Deferrals and accruals with consolidated EC entities 66.012,00 107.329,08 -41.317,98
Accourts payable with consolidaled EC enlifies : 934 503 86 |- 762,407,911 - 172.095,95
Pre-financing received from consolidated EC L4 726 464,02 558 897,60 167 566 .42
ertfities
Other accounts pavable against consolidated EC L5 208039 84 20351031 4 529,53
enlities
TOTAL CURRENT LIABILITIES 2.433.906,22 2.723.057,30 -289.151,08
E
TOTAL 5.376.361,43 4.944.927 61 431.433,82
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ECONOMIC OUTTURN ACCOUNT

2008

2007

OPERATING REVENUE

Community subsidy

13.331.471,87

12.682.042,41

Other subsidies 169.490,00 343.168,16
Other incomes 223.754,48 479 47317
Total (a) 13.724.716,35 13.504.683,74
OPERATING EXPENDITURE
Staff expenditure 4.251.229,68 3.660.742,74
Fixed assel-related expenditure 121.134,01 12.908,53
Other administrative expenditure 2.338.388,28 2.114.682,64
Other operational expendiiure 6.291,125,01 7.221.872,53
Total (b} 13.001.876,98 13.010.206,44
SURPLUS/DEFICIT) FROM OPERATING 722.839,37 494.477,30
ACTIVITIES (¢ = a-b)
Financial expenditure (d) -2.254,47 -2.979,61
SURPLUS! (DEFICIT) FROM NON OPERATING -2.254,47 ~2.979,61
ACTIVITIES (e = d)
ECONONMIC RESULT FOR THE YEAR (f = ¢c+e) 720.584,90 491.497,69




BUDGETARY VERSUS ECONOMIC OUTTURN: COMPARISON

ltems included in Hems included in

economic, but not in budgelary., but not in

budgetary outturn economic outturn TOTAL
Budget Outturn 2008 506 556,81 506 566,81
Outturn to reimburse to the
EC -506 566,81 -506.566,81
PHARE IV. Reimbursement HB liability end 2007 97 555,71 97 555,71
Project NEW OSH ERA -3.649,15 -3 649,15
Project CARDS -74.150,89
Open prefinancing received -204 390,00
Outstanding cost statements 130.239,11
Project IPA
Prefinancing received -198.740,00 -145.748 32
Outstanding cost statements 52 993,68
Prefinancing given -263.900,00
Prefinancing paid 38.500,00
Outstanding cost statements -302.400,00
Impact on fixed assets -11.049,43
Purchase 110 084,58
Depreciation -121.134,01
Reversai of accrual operations 1669 544,72
Incomes 183613,85
Expenses 1.485 930,87
Amounts paid C38 -3.055 282,45
Paid C8 3055 282,45
Adjustement of incomes 3.963,88
RO 2008 not cashed 8 558,17
Elimination RO 2007 -5.594,29
Adjustement of expenses 3.150.871,93
Elimination cairy over 4248 273,51
Accriled expenses -1.017.82512
Amounts payables -79.576,46
Cancellation unused C8 -365 161,82 -365.161,82
Adjust. Carry over RO -282. 411,28 -282 411,28
Economic Qutturn Account 720.584,90




CASH-FLOW TABLE (INDIRECT METHOD)

2008 2007
Cash Flows from ordinary activities
Surplus/{deficit) from ordinary activities 720.584,90 491.497,69
Operating activities
Adjustments
Amortization (infangible fixed assets) + 19.753,80 34.661,45
Depreciation (tangible fixed assets) + -58.853,46 101.814,97
Increase/(decrease) in Provisions for risks and liabilities 0,00 6.587,96
{Increase)/decrease in Short term Pre-financing 291.245,50 105.134,00
{Increasel/decrease in Short term Receivables 15.845 20 -10.473,68
Increasef{decrease) in Accounts payable -461.247 .03 426.016,37
Increase/(decrease) in Liabilities related fo consolidated
EC entities 172 095,95 246 426,98
Net cash Flow from operating activities 701.524,86 1.401.665,74
E
Cash Flows from investing activities
Increase of tangible and intangibie fixed assets {-) -110.084,58 -123.567 89
Proceeds from tangible and intangible fixed assets {+) 158.233,67
Net cash flow from investing activities 48.149,09 -123.567,89
|
Net increase/(decrease) in cash and cash equivalents 748.673,85 1.278.097,85
Cash and cash eguivalents at the beginning of the period 4 267 949,87 2.989.852,02
Cash and cash equivalents at the end of the period 5.017.623,82 4 267 549,87
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STATEMENT OF CHANGES IN CAPITAL

Capital Accumulated Econormic result of Capital (total)
Surplus / Deficit the year

Balance as of 31 December 2007 1.730.372,62 491.497,69 2.221.870,31
Balance as of 1 January 2008 (if 1.730.372,62 491.497.69 2.221.870,31
restated)

Alocation of the Economic Result of 491.487 69 -491.497 .69 0,00
Previous Year

E£conomic result of the year 720.584,90 720.584,80
Balance as of 31 December 2008 2.221.870,31 720.584,90 2.942.455,21

OFF — BALANCE ITEMS:

CONTINGENT ASSETS

2008 2007
Garantees received. Contract OSHAME/2007/TCWE 176,400 87 500
(2007

Contingent Liabilities and Commitments for future funding

This item consists in amounts that have low risk to finish in real liabilities. The items
accounted are:

Descripfion 2008 2007
Contingent liabilities: 72,893.94 72,893.94
Guarantees given 72,883.94 72,893.94

Commitments for future funding: 3.581.896,00 2,638,252.48

RAL - Commitmenis against appropriations not yet consumead 2.400.000,60 1,500,000.00

Operating lease 1.181.896,00 1,138,252.48

TOTAL 3.654.789,04 2,711,146.42

(Y5
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NOTES TO THE FINANCIAL STATEMENTS

Al. FIXED ASSETS.

Infangible fixed assets

2008 Computer Software
Drepreciation rate (%) 25
Gross carrying amounts 01.01.2008 302,894.68
Additions
Disposals
Gross carrying amounts 31.12,.2008
Accumulated amortization and impairment 01.01.2008 -258,401.44
Amortization -19,753.80
Wirite-back of amortization
Disposals
Accumulated amortization and impairment 31.12.2008 -278,155.24
Net carrying amounts 31.12.2008 24,739.44
Tangible fixed assets
2008 Piant and Computer Furnpiture Other Total
Equipment hardware and Fixtures and
vehicles Fittings
Depreciation rate (%) 25 28 10125 25
Gross ::ar!‘yiﬂg amounts 01.01.2007 431,886.68 | 579,947.12| 382,463.71 11,488.33 1,405,785.84
Addifions 16,755.20 89,576.56 3,752.82 110,084.58
Dispasals -34,510.12 | -123,723.55 ~158,233.67
Gross carrying amounts 31.12,2008 414,131,76 | 545,800.13| 386,216.53 11,488.33 1,357.636.75
Accumulated amortization and -388,642.56 | «478,131.56 ! -268,275.71 -8,769.86 -1,144,819.69
impairment 01.01.2008
Depreciation 23,032.87 | 4961817 -27,866.24 -862.93 ~101,380.21
Write-back of depreciation 34,51012 | 123,723.55 158,233.67
Disposals 0.00
Accumulated amortization and -378,165.31 | -404,026.18 | -296,141.95 -8,632.79 -1,087,966.23
impairment 31.12.2008
Net carrying amounts 31.12.2008 35,966,45 | 141,773.85 90,074.58 1,855.54 269,670.52
A2. Long term receivables.
Amounts paid in concept of guarantees
2008 2007

Guarantees given: cash guarantee for the camarote 6031 60.31
rent :
Guarantees given: cash guarantee for office in 4.200 00 4,200 00
Brussels
TOTAL.: 4,260.31 4,260.31

Lad
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NOTE A4: CURRENT RECEIVABLES

Recovery order | Legal entity Name 2008 2007
number
Debit notes 2007 5,594.29
21 Staff Member 286,11
31| 6000081681 INSTYTUT 1.306.61
MEDYCYNY PRACY
32 6000005183 KONUNGARIKET 5,732.45
SVERIGE
33 | 6000075298 HEALTH AND 7.233.00
SAFETY EXECUTIVE
TOTAL 9,558.17 | 5,594.29

NOTE A5: SUNDRY RECEIVABLES

2008 2007
Mission advances and plane 9,356.74 21,016.92
tickets not regularized
Decrease of salary to be 9.669.30
recovered to staff
Other HB accounts 2,652.43
(45202000, 45491000)
TOTAL 12,009.17 30,686.22

NOTE A6: DEFERRALS AND ACCRUALS

2008 2007
Accrued recovery 617,03
orders
TOTAL 0 617,03

With consolidated entities

2008 2007
Incomes OPOCE 465,60
Debit note EC 108,91
Debit note Europea
Fcfu:ltér:i(l):;n gucl’nli); ) 40.49
TOTAL 0 615,00

L
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NOTE A7 CASH AND CASH EQUIVALENTS

The Agency held one bank account in BBVA. The rate earning on current account is

85 % of the Euribor. The interest is paid half-yearly, June and December.

2008 2007
Bank account 2.032.087.34(1) 4.266,950.64
Petty cash 491,48 999,23
Cash in transit 2.985.045,00 (2)
TOTAL 5.017.623,82 4,267,949.87

(1) Including 103,482.23 bank interest cashed 1/1/09 value date 31/12/08
(2) Amount transferred by the Commission in 2008 cashed 5/1/09

NOTE L1: CURRENT PAYABLES.

The amounts correspond to pending invoices arrived in 2008 and pending for payment

at the year end.

2008

2007

Pending invoices arrived during

the year

56.757.94

65,070.66

NOTE L2: SUNDRY PAYABLES

The amount corresponds to miscellaneous amounts concerning staff expenses and tax
withdranw from the rent of the Agency premises.

2008

2007

TOTAL

52,873.30

78,145.02

NOTE L3: DEFERRALS AND ACCRUALS

This amount corresponds to pending amounts owed, whose invoice were not arrived
up to 31/12/08. Also the estimated expenses of prefinancement given (See note A3)

dre imcluded.

2008 2007
Outstanding cost statements for 302.,400.00 528,312.26
year 2008, to be arrived the year
2009, not  covered by
prefinancing (eligible expenses)
Pending invoices, not 1,021,359.12 1,111,409.84

arrived up to 31/12 of the
year

Amount not spent project Reclassified in amount 543,63
NEW OSHA ERA payables
TOTAL 1,323,759.12 1,640,265.73

With consolidated entities;




2008 2007
Translation Center 39,100.00 39.663.55
EMSA- Agency 12.355.16
Commission (DG BUDGET) 26.912.00 55,233.56
EAC- Agency 77,71
TOTAL 60,012.00 107,329.98
NOTE L4: PRE-FINANCING RECEIVED FROM CONSOLIDATED EC

ENTITIES

The amount correspond to the amounts owed to the Commission for the following

items:
2008 2007

Budget outturn (see tabie) 506,566.81 | 317,957.59
Open prefinancing PHARE IV 145,692.89
(contract 2006/116-030)
PHARE Contract 2006/116-030 (48,296.54)
Qutstanding cost statements
CARDS Contract 2007-535. Open 74,150.89 | 204,390.00
prefinancing
CARDS Contract 2007-535. (60,846.34)
outstanding cost statements
IPA Open prefinancing 145,746.32
TOTAL 726,464.02 | 558,897.60
NOTE L5: OTHER ACCOUNTS PAYABLE AGAINST CONSOLIDATED EC
ENTITIES.

2008 2007
Interest bank account 207.726.35 166,474.94
Other amounts  consolidated 313.49 37.03537
entities (PMO, EMSA 2008)
TOTAL 208,039.84 | 203,510.31




